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Abstract:

Ethical decisions of accountants can have wide favorable or unfavorable
effects on the organization. Understanding this importance, the aim of the
present study is to investigate the effect of formal ethical infrastructure in the
organization on the ethical decision-making of accountants with regard to the
mediating role of risk-taking propensity. The research method carried out here
is descriptive of the correlation type, the statistical population of the research
includes accountants, auditors and financial managers working in Iranian
companies in Y+ YY. The available random sample, using Cochran's formula,
consists of YA4 people. For this purpose, by reviewing previous researches,
the effect of formal ethical infrastructure variables in the organization
(including formal communication, formal surveillance, formal sanction) on
ethical decision-making has been investigated. Then, the questionnaire was
distributed among the respondents as a tool for collecting research data. The
respondents were employed in the field of accounting, auditing and finance.
In order to analyze the findings, the research model has been developed by
considering the factors affecting ethical decision-making and with the help of
the structural equation modeling method. The findings show that the formal
ethical infrastructure in the organization has a positive and significant effect
on the ethical decision-making of accountants. Also, the effect of formal
ethical infrastructure in the organization on the ethical decision-making of
accountants with the mediating variable of risk-taking propensity is
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significant. As a result, the findings of this research can help to formulate and
better implement ethical codes of accountants and auditors and ethical
decision-making for accountants and auditors.

Keywords: Formal infrastructure, formal communication, formal
surveillance, formal sanctions, Ethical decision making of accountants, risk-
taking propensity
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