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Abstract:

According to Auditing Standard V+7, the auditor draws the users' attention to
specific information or disclosures in the financial statements, which are crucial for
understanding the financial statements, by including an emphasis of matter paragraph
in the audit report. The auditor's discretion in choosing words and phrases for these
paragraphs creates a unique opportunity to examine the tone of the audit report. This
study, utilizing the GPT language model based on natural language processing and
artificial intelligence technology, analyzes the tone of Y,14% emphasis of matter
paragraphs from audit reports of Y¥¥ companies listed on the Tehran Stock Exchange
over the period from Y+ Y7 to Y+ YY. It also explores the relationship between the tone
and two factors: auditor type and the gender diversity of audit firm partners. Within
the framework of Auditing Standard Vv + 1, the tone of the emphasis of matter paragraph
is expected to be neutral. However, the results show that the tone of these paragraphs
was "positive" in Y+ 7 of cases and "negative" in YV of cases. Furthermore, the Audit
Organization and the Mofid Rahbar auditing firm use a negative tone more than other
audit firms. Finally, gender diversity among the audit team partners is associated with
a positive tone. Overall, the results suggest that the tone of the emphasis of matter
paragraphs serves as a tool for conveying the auditor's perspective on the information
presented in the financial statements to users.

Keywords: Natural Language Processing (NLP), GPT Manguage Model, Audit
Report Tone, Emphasis of Matter Paragraph (EOM).
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