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Abstract:

Financial reportsare the main source of information about the
performance of a business entity, the high level of fraud in financial
statements between companies and cases of financial statement
resubmissions and corporate bankruptcy have raised concerns about the
quality of financial reporting. What is the effect of auditors' internal
factors on fraud detection is of great importance. From the
methodological point of view, the present study is a qualitative,
descriptive and applied research in terms of purpose. The statistical
population of the present study is auditors and the research period is
2024, which has been collected from these people through a
questionnaire. Due to the lack of accurate information about the entire
audit community, the maximum number of samples was considered.
Therefore, in order to ensure the adequacy of the sample, 384
questionnaires were distributed, and finally 290 healthy and usable
questionnaires were received. The research hypotheses have been
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tested using a structural equation approach using PLS software, and
the factors (mental hardiness, self-efficacy, and auditor power erosion)
have been considered as the auditor's internal factors. The findings of
the research show that independent variables (mental hardiness and
self-efficacy) have a positive and significant effect and also (auditor
power erosion) have an inverse and significant effect on the auditors'
ability to detect fraud. Audit quality reducing behaviors as a mediating
variable have an inverse and significant effect on the ability to detect
fraud (as a dependent variable). Also, the variable of audit quality
decreasing behaviors has a mediating role on these relationships. The
findings of the present study in the development of the theoretical
literature on fraud detection and auditors' duties in this field, as well as
for the auditors and legislators in this field, can be applied in the field
of auditing education with mental toughness and self-efficacy, as well
as providing a ground for reducing the erosion of auditors' ability and
can help auditors in this regard.

Keywords: Fraud Detection Ability, Audit Quality Reducing
Behaviors, Internal Auditor Characteristics. Auditor power erosion,
mental tenacity, self-efficacy, emotional intelligence, internal locus of
control, external source of control.
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