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Abstract:

Working capital is important for companies because it represents their
ability to pay short-term debts and withstand financial shocks, which
can gain the trust of investors and creditors. Proper working capital
management allows companies to invest in new investment
opportunities and be flexible in entering new markets. It is of great
importance to the optimal working capital. The purpose of this study is
to Investigating the impact of managers' myopia and overconfidence on
the speed of achieving optimal working capital. The presented research
is of an applied type and a causal and post-event correlation. In order to
answer the research hypotheses, a sample of VY ¢ companies listed in
the Tehran Stock Exchange during the years Y+Y)-Y.YY was selected
using the systematic elimination model. In order to measure managers'
behavioral biases, two factors of myopia and overconfidence of
managers have been used. The results of testing the research hypotheses
show that managers' myopia increases the speed of adjustment of
working capital. However, managers' overconfidence slows down the
rate of adjustment of working capital. Therefore,managers' behavioral
biases affect companies' achievement of optimal working capital.
myopia managers do not consider long-term investments desirable for
the company and consider short-term returns. On the other hand,
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overconfident managers, having false confidence in their abilities by
making unnecessary investment sand involving the company's financial
resources and capital in projects with a low probability of return on
investment and accepting proposals with a low rate of profitability,can
slow down the rate of adjustment of working capital Are. The results of
the present study can promote theoretical discussions on the effects of
behavioral sciences on accounting sciences and fill the research gap in
this field, and help managers and owners about the factors affecting the
achievement of optimal working capital and a shorter operating cycle.

Keywords: Working Capital Adjustment Rate, Managers' Myopia, Managers'
Overconfidence, Liquidity Conversion Cycle.
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